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UNITED ARAB EMIRATES CENTRAL BANK

CIRCULAR NO : 394
DATE : 12/7/86
T0 : ALL BANKS

RE: AIVANCES TO DEPOSITS RATIO

Dear Sirsy

It has been decided to amend th&
advances to deposits ratio regulation
introduced by the then Currency Board
in 1977. The purpose of this is to

late the said ratio more specifically
to the measurement of liquiditye.

Accordingly, all banks in the UsAWEe
will have to maintain a ratio not
higher than 1:1 between :w

«~ On one hand, the amount of loams
and advances together with the
amount of interbank placements
with a remaining life of more than
3 months and,

~ on the other hand; the amount of
stable resources comprising of 1
free own funds, interbank deposits
reoeived with a remaining life of
more than six months and stable
customer deposits,

Local and foreign banks have to abide
Ly the above .raiio for their operations
in the Us.A.E. However, those local
banks with branches abroad should also
comply with the same rule on a worldwide
consolidated basis, ¥

Looal banks may also be requested

10 include banking eubsidiaries and
affiliates abroad in their worldwide
consolidated positions This will be
determined on a casewbywcase basis
after consultation with the oonoermed
hankso

(*)refer to footwnote on page 4/.
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For the purpose of calculating the ratio pen Lisd coayd 498 Sadl Epaandl W UICEN YN

the following will apply i~

-

boeegui)o (0 Smbigle

Loans and Advances: © ol 2ibuadly o980l
Loans and advances include all kinds da Sall &Sl Soulass Yl wwdlgutdl 851 Jaitag
of outstanding advances to government, . s el S5a) a s
public sector, corporate and individual O Wﬁ‘ L lﬂ f‘L““ CUns\J[g Sogladl
borrowers; the figure is taken into (P50 oy any ciU.S_g .>|)é f_g c;L.wyy
account net of provisions for bad - I YR .
and doubtful debts and interest in Bumnmty 2ally Lgdpooa (8 plaall o5, I
suspenses ® Zrmeendil 2all .ﬁ|9.§l|3
Interbank placements: )b —saall 5 Wl Y
Interbank placements include any 3}"2._..51]} 3« cwls dlee 4 LCJLF%.S f Jaitg
amount, in whatever currency,; with a ad 1858 e Laslimpe! 2u,l Sl
remaining life of more than 3 months ’-“ el ol f C?"’ o
due from other banks in the UelAe.Es or 0---’—»--]5 A Js| S5 > L—”)L\?LS S “‘-J}?
abroady, from branches abroad or from | 11 PR | |; 12
head office; placements that are g3 bl el padlls o 2=
regularly rolled over are included if U-WUL%JW d"” elel 3 Jao LS 15’-"
the final maturity leaves a remaining Yy RN IS |,__U|_§ | 31
life of more than 3 months. C — Uk 1 QM"J ’MJ .

¢ meged 18 e gy Loslind.wl
However, placements having a remaining —datadl wlel 53 Yl ob Jl= & 1 gkj
life of between 3 and 6 months are N » f L, S8 e 856 Lgsltal b
not included if they are matched in . .. .
maturity by an interbank deposit; adalje csls 141 QL‘W-"“J| o 35 81 o Lesls
CDs issued by the UAE Central Bank el JL@-.wlcf e w) Lol ()“U| __,9% |Gl T u_,,

are not included either, whatever

be their remaining life, 32 & 5l 5550l Capaall |.a>)_m.: sl Y
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Free own funds consist of total own i S——— EN ] ‘—9_;1-*’34“ J'}Ot o
funds as defined by circular no.202 e
dated 7+6.1983, including the total o Agaall &tz Jlga ¥l Jlasl Rt
amount of subordinated loan and; in L Jlge UJ O
case of foreign banks, the total ‘;-*9 L YAAY/ZA7Y qLH Tt f9 Liagast
amount of funds deposited by head SRy | I 5 sl ,|| 20,8l Jla=| U3
office that cannot be withdrawm . l"9 ' ulﬁfu %’Jl "
with8at Central Bank awthorization. Lo A G a0l le bl U-’LP %bg ‘-—")L“U
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(3) -
~ goadwill,
- oum shares held by the bank,

if the free own funds, as defined above,
show a negative figure, this will be
deducted from the stable resources,

Interbank deposits:

Interbank deposits received include
any amount, in whatever currency,
due to other banks in the Usd.E.

or abroad; to head office or to
branches abroad, with a remaining
life of more than six months.

Customer deposits:

Customer deposits include all kinde of
deposits from government, public sector,
corporate and individual depositors,; in
whatever currency. They also include :=

~ CDs issued by the bank itself,

=~ refinancing of real estate loans in
the UcAeEas,

~ refinancing of loans and advances
obtained abroad from the concerned
Central Bank or official refinancing
authority by foreign branches of
U.AeEe incorporated banks, under the
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condition that such refinancing can be b aptial o) 2, C)L>J| o° ™ I3 Laall

considered renewable and stable.

The estimated stable portion of customer
Qeposits as defined above includes i

1) 100% of refinancing obtained in
the U.A4E, and abroad;

2) 100% of all deposits with a
remaining life of more than six
months;

3) 85% of all other deposits.

However,; the Central Bank reserves the
right to fix lower percentages in the
case of banks +the deposits of which
appear particularly volatile, especially
where concentration is abnormally high.
Such lower percentages would be
determined on a casce~by-case basis

after consultation with the concerned
banks,.
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* (4)

Banks are expected to oomply with the
ratio at ©6ll times. In addition to
random checkings, compliance will be
verified on a quarterly basis from

the various forms that are already
regularly supplied to the Central Bank
(BRF=1, BSD-3, MA-1). However, those
local banks with branches abroad are
requested to fill in a new Maturity
Analysis Form 2 (MA~2), to be sent
shortly, regarding their worldwide
consolidated position as at the end of
March, June, September and December*

Banks that would not fall within the
maximum authorized limit are requested
to work towards a reduction of their
loans and advances and interbank place=
ments and/or towards an increase of
their stable resources. The Central
Bank may impose on those banks that
would still be above the limit after
the 318t December 1986 an interest
free reserve requirement of 2% of

the shortfall in stable resources,

Please note that compliance with the
above ratio will be verified for the
first time from Banking Return Forms
as at 30th September, 1986.

Yours faithfully,

ABDUL MALIK AL~-HAMAR
GOVERNOR

'*)Excess of stable resources available
in countries from which funds cannot
be transferred because of exchange

control regulation will not be taken
into account for the purpose of
computing the worldwide consolidated
ratio,
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